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25X1 1, On 10 October 1947, SMA and German officials met in Riesa to dis~ 
cuss the Riesa pisent of the former Mitteldeutsche 3Stahlwerke Gmieits 2 


25X1 « 


2.» Koval announced that steel production is to be resumed at Riesa 
with a planned annual capacity of 200-300 thousand tons of raw 
steel. For this purpose, four 100-ton furnaces and three roiling 
mill units (large, medium, fine) are to be installed. Brodde, 
Dr. Lang, Dreschel, and Boloykh are responsible for this woxk. 
The plant must be in production within six or seven months, 


3. The necessary equipment is to be bought immediately. If conplete 
roliing units are not available, parts are to be bought in western 
Germany and assembled in the Russian zone. The plant directorate 
is to submit a work plan to the state government, the SMi, snd 
the Central Administration of Industry. A construction cotivany is 
+o be formed and the state rovernment is to furnish the necessary 
tunds. Minister Selpmann is to supervise the fipnn@lal acrange- 
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rieésa to other factories without interfering with the cement 
factory production program. 


25x1— Ln icompent: Riesa has been producing tenks (Behdlter) used 
y Krupp~-Gruson in its production of cement factory equipment. 


4, Materials needed are to be obtained within the State of Saxony 
so far as possible, otherwise in the Russian zone. 


5. On 11 October the steel factory at Hennigsdorf was inspected by 

the same representatives of SMA and the Central Administration cof 
Industry, together with officials of SMA Potsdam, representatives 
of the Branden>urg government, and plant officisls. Here Koval 
ordered the installation of four Siemens-Martin furnaces with a 
minimum annual capacity of 120,000 ton steel blocks and 6,000 ton 
cast steel and three rolling mil] units (for large, fine, and 
wire rolling). Construction work is to be carried out by Omu II. 
The chief of Omu II is to draft a work plan in coordination with 
the deputy chief of SNA Potsdam. The deadline for the beginning of 
production is 1] April 1948, 


6. The President of the Central Administration of Industry is to 
assist the factory and inform it of firms outside of Brendenburg 
which are to assist in the reconstruction. AEG Hennigsdorf is 
to offer its maximum assistance even to postponing important orders. 


7¢ The rolling mill equipment is to be bought immediately; the fine- 
rolling unit is to come from Austria, additional parts from the 
Russian zone. Lt. Reppin of SMA is $n charge of this purchase. 
Dr. Kraemer of the Central Administration of Industry is to 
negotiate the purchase of other equipment. Koval promised U. S. 
dollars or other currencies where necessary. 


25X1 Legume: The LDP paper, Der Morgen, reported on 
ctober 1947: "Reconstruction of the steel works in Hennigsdorf 
is in full swing. Manpower, machinery, and tools of the AEG 
cast steel plant in Hennigsdorf are being used. The original plan 
to merge the new plant with AEG has been dropped; it is now to 
become an independent state-owned factory. At present. repair 
work on the generators has top priority." 
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